This course considers systems of equations. In contrast to single equation models, these models include more than one dependent variable. These simultaneous models can be grouped into two major types: recursive models, which do not create any special problems, and nonrecursive models, which require special treatment. For each of these major types, we will discuss the specification, identification, estimation, and assessment of these systems of simultaneous equations. Nonrecursive models introduce the problem of identification, or, how to establish that the parameters of the model are estimable. These models also require alternative estimation techniques.

